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The contents of this report relate only to the
matters which have come to our attention, which
we believe need to be reported to you as part of
our audit planning process. Itis not
comprehensive record of all the relevant matters,
which may be subject to change, and in particular
we cannot be held responsible to you for reporting
all of the risks which may affect the Council or all
weaknesses in your internal controls. This report
has been prepared solely for your benefit and
should not be quoted in whole or in part without
our prior written consent. We do not accept any
responsibility for any loss occasioned to any third
party acting, or refraining from acting on the basis
of the content of this report, as this report was not
prepared for, nor intended for, any other purpose.

Grant Thornton UK LLP is a limited liability
partnership registered in England and Wales:
No.OC307742. Registered office: 30 Finsbury Square,
London, EC2A 1AG. A list of members is available
from our registered office. Grant Thornton UK LLP is
authorised and regulated by the Financial Conduct
Authority. Grant Thornton UK LLP is a member firm
of Grant Thornton International Ltd (GTIL). GTIL and
the member firms are not a worldwide partnership.
Services are delivered by the member firms. GTIL
and its member firms are not agents of, and do not
obligate, one another and are not liable for one
another’s acts or omissions.



1. Headlines
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This table summarises the key findings and other matters arising from the statutory audit of Westminster City Council (‘the Council’) and the preparation of
the group and Council's financial statements for the year ended 31 March 2023 for the attention of those charged with governance.

Financial Statements

Under International Standards of Audit (UK) (ISAs) and
the National Audit Office (NAO) Code of Audit Practice
('the Code'), we are required to report whether, in our
opinion:

A the group and Council's financial statements give a
true and fair view of the financial position of the
group and Council and the group and Council’s
income and expenditure for the year; and

A have been properly prepared in accordance with the
CIPFA/LASAAC code of practice on local authority
accounting and prepared in accordance with the
Local Audit and Accountability Act 2014.

We are also required to report whether other
information published together with the audited
financial statements (including the Annual Governance
Statement (AGS), Narrative Report and Pension Fund
Financial Stotements}, is materially inconsistent with the
financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated.

Our audit work was carried out remotely during July-November 2023. Our findings are summarised on Section 2 of this report as
well as Appendix B to E. To date, we have identified one adjustment to the financial statements that remains unadjusted to the
Council’s Comprehensive Income and Expenditure Statement. Audit adjustments are detailed in Appendix D. We have also raised
recommendations for management as a result of our audit work. These are set out in Appendix C. Our follow up of
recommendations from the prior year’s audit are detailed in Appendix C.

Our audit work is in progress subject to the following areas of audit testing being finalised;
A collection fund

A other information [review of the Annual Governance Statement and front-end narrative to ensure it ties to the financial
statements which we will do in the final version].

In addition to the above items, there are other audit areas that are currently undergoing the audit review process, and additional
audit queries may arise as a result. We would like to highlight some of these key areas where the review process is still ongoing:

A Pension Liabilities (amortisation of upfront payments)

A Consolidated [Group] financial statements - Final review.

A Disclosure checklist and confirmation layout and accounting entries are consistent with the CIPFA Code of Practice.
Once matters listed above are finalised, the following concluding procedures will be completed:

A review of the final set of financial statements; and

A receipt of management representation letter (see appendix G)

Management have been provided with a progress tracker detailing the status of the audit testing and review stages conducted to
date.

Our anticipated financial statements audit report opinion will be unmodified [SUBJECT TO CONCLUSION OF WORK OUTLINED
ABOVE].

Our work on the Council’s value for money (VFM) arrangements is not yet complete. The outcome of our VFM work will be reported
in our commentary on the Council’s arrangements in our Auditor’s Annual Report (AAR). We are satisfied this work does not have a
material effect on our opinion on the financial statements for the year ended 31 March 2023.
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Value for Money (VFM) arrangements

Under the National Audit Office (NAO) Code of Audit
Practice ('the Code'), we are required to consider
whether the Council has put in place proper
arrangements to secure economy, efficiency and
effectiveness in its use of resources. Auditors are
required to report in more detail on the Council's
overall arrangements, as well as key recommendations
on any significant weaknesses in arrangements
identified during the audit.

Auditors are required to report their commentary on the
Council's arrangements under the following specified
criteria:

A Improving economy, efficiency and effectiveness;
A Financial sustainability; and

A Governance

We have not yet completed all of our VFM work and so are not in a position to issue our Auditor’s Annual Report. An audit letter
explaining the reasons for the delay is attached in the Appendix H to this report. We expect to issue our Auditor’s Annual Report by
February 2024. This is in line with the National Audit Office's revised deadline, which requires the Auditor's Annual Report to be
issued no more than three months after the date of the opinion on the financial statements . It is important to note that the reporting
of the VFM arrangements will be a joint report of the financial years 2021-22 and 2022-23.

As part of our work, we considered whether there were any risks of significant weakness in the Council’s arrangements for securing
economy, efficiency and effectiveness in its use of resources. Our risk assessment procedures regarding the Council’s
arrangements to secure value for money has not identified any risks of significant weaknesses in arrangements. However, our work
is underway and an update on the value for money arrangements will be provided to the Audit and Performance committee when
completed.

Statutory duties

The Local Audit and Accountability Act 2014 (‘the Act’)
also requires us to:

A report to you if we have applied any of the
additional powers and duties ascribed to us under
the Act; and

A to certify the closure of the audit.

We have not exercised any of our additional statutory powers or duties.
We expect to certify the completion of the audit upon the completion of our work on the Council's VFM arrangements, which will be
reported in our Annual Auditor’s report in February 2024.

Significant matters

We did not encounter any significant difficulties or identify any significant matters arising during our audit. In undertaking our
work, for 2022-23 we were also concluding our work on 2021-22 which did lead to an elongated timeline, compared to what was
originally planned. Westminster, as a large London Borough has a degree of complexity, in accounting and the subsequent audit
work required, which can lead to delays. In addition, notwithstanding that, we have had a period of absence in the audit team
which has required work, to be re-documented, for the purposes of our audit file, for 2021-22.

© 2023 Grant Thornton UK LLP.
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National context - audit backlog

Nationally there have been significant delays in the completion of audit work and the issuing of audit opinions across the local government sector. Only 1% of local government bodies had
received audit opinions in time to publish their 2022/23 accounts by the extended deadline of 30 September and the situation has deteriorated since. We at Grant Thornton have a strong
desire and a firm commitment to complete as many audits as soon as possible and to address the backlog of unsigned opinions.

Over the course of the last year, Grant Thornton has been working constructively with DLUHC, the FRC and the other audit firms to identify ways of rectifying the challenges which have
been faced by our sector, and we recognise the difficulties these backlogs have caused authorities across the country. We have also published a report setting out our consideration of the
issues behind the delays and our thoughts on how these could be mitigated. Please see About time? [grantthornton.co.uk]

We would like to thank everyone at the Council for their continued support in working with us on the audit.

National context - level of borrowing

All Councils are operating in an increasingly challenging national context. With inflationary pressures placing increasing demands on Council budgets, there are concerns as Councils look
to alternative ways to generate income. We have seen an increasing number of councils look to ways of utilising investment property portfolios as sources of recurrent income. Whilst there
have been some successful ventures and some prudently funded by councils’ existing resources, we have also seen some councils take excessive risks by borrowing sums well in excess of
their revenue budgets to finance these investment schemes.

The impact of these huge debts on Councils, the risk of potential bad debt write offs and the implications of the poor governance behind some of these decisions are all issues which now
have to be considered by auditors across local authority audits. For Westminster City Council, we note that the Council has complied with its prudential indicators for external borrowing in
the current year and does not envisage difficulties for the future as per the cabinet report- Treasury Management Strategy Statement for 2022/23 to 2026/27.

© 2023 Grant Thornton UK LLP. 5
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This Audit Findings Report presents the observations arising
from the audit that are significant to the responsibility of
those charged with governance to oversee the financial
reporting process, as required by International Standard on
Auditing (UK) 260 and the Code of Audit Practice (‘the
Code’). Its contents will be discussed with management and
the Audit and Performance Committee.

As auditor we are responsible for performing the audit, in
accordance with International Standards on Auditing (UK)
and the Code, which is directed towards forming and
expressing an opinion on the financial statements that have
been prepared by management with the oversight of those
charged with governance. The audit of the financial
statements does not relieve management or those charged
with governance of their responsibilities for the preparation
of the financial statements.

© 2023 Grant Thornton UK LLP.

Our audit approach was based on a thorough
understanding of the group and is risk based, and in
particular included:

A An evaluation of the group's internal controls
environment, including its IT systems and controls;

A An evaluation of the components of the group based
on a measure of materiality considering each as a
percentage of the group’s gross revenue expenditure to
assess the significance of the component and to
determine the planned audit response.

A Substantive testing on significant transactions and
material account balances, including the procedures
outlined in this report in relation to the key audit risks

We have not altered the audit plan communicated to the
Audit and Performance Committee in July 2023.
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The audit of your financial statements is currently being
finalised. We will conclude on the audit opinion, once

outstondini iueries— as detailed in ioie 3 of this reiort are
























































































































